
AUTHORITY FOR ADVANCE RULING
TAMILNADU ADVANCE RULING AUTHORITY

PAPJM Buildings, II Floor, No.1, Greams Road, Chennai-60o 006.

PROCEEDINGS OF THE AUTHORITY FOR ADVANCE RULING U/s.98 OF
THE

GOODS AND SERVICES TAX ACT, 2OI7.

Members present are:

1. Ms. Manasa Gangotri Kata, IRS Joint Commissioner/Member,
Office of the Principal Chief Commissioner of GST & Central Excise,

Chennai-34

2. Thiru S. Vijayakumar, M.Sc., Joint Commissioner (CT) I Member (FAC),
Office of the Joint Commissioner(ST),Enforcement

Inter-State Investigation Cell, Chennai-6.

ORDER No. 17 /AAR/2O18 DATED : 29.1O.2O18

GSTIN Number, if any / User id 33AABCR8852R1ZO

Legal Name of Applicant M/s. Borgwarner Morse Systems India
Private Limited

Registered Address/Address
provided while obtainine user id

No.79, SIDCO Industrial Estate, Kakkalur,
Tiruvallur-6O2003

Details of Application GST ARA-O1 Application S1. No.10
dated :23.03.2018

Concerned Oflicer State: The Assistant Commissioner (ST)
Thiruvallur Assessment Circle,
No.174, J.N.Road,
Thiruvallur - 602 001.

Centre: Chennai Outer Commissionerate-
Poonamallee Division

Nature of activity(s) (proposed /
present) in respect of which advance
rulins sousht
A I Category Manufacturing
B I Description (in Brief) Manufacturing Automotive Chains

Issue/s on which advance ruling
required

Classification of Automotive Chains

Question(s) on which advance ruling
is required

Whether automotive chains (i..., silent
chains used in petrol engines and roller
chains used in diesel engines)
manufactured by the applicant are
classifiable under HSN 8409 or 7315?
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Note : Any Appeal against the Advance Ruling order shall be filed
before the Tamil Nadu State Appellate Authority for Advance Ruling,
Chennai under Sub-section (11 of Section lOO of CGST ACT/TNGST Act
2OL7 within 3O days from the date on which the ruling sought to be
appealed against is communicated.

At the outset, we would like to make it clear that the provisions

of both the Central Goods and Senrice Tax Act and the Tamil Nadu

Goods and Service Tax Act are the same except for certain provisions.

Therefore, unless a mention is specifically made to such dissimilar

provisions, a reference to the Central Goods and Senrice Tax Act would

also mean a reference to the same provisions under the Tamil Nadu

Goods and Senrice Tax Act.

M/s. BorgWarner Morse Systems India Private Limited, Administrative

office at No.79, SIDCO Industrial Estate, Kakkalur, Tiruvallur-602Oo3

(hereinafter called the Applicant or the Company) are engaged in the

manufacture and sale of Automotive Chains which are used as a major

component in manufacture of motor engines for motor vehicles.

The Applicant has submitted the copy of application in Form GST

ARA - 01 and also submitted the copy of Challan evidencing payment of

application fees of Rs.5,0O0/-each under sub-rule (1) of Rule 104 of CGST

rules 2OI7 and SGST Rules 2OI7. They are registered under GST with

GSTIN 33AABCR8852R1ZO. They have preferred an application seeking

Advance Ruling on

"Whether automotive chains (i.e., silent chains used in petrol engines

and roller chains used in diesel engines) manufactured by the

applicant are classifiable under HSN 8409 or 7315?"

2.1 The Applicant is engaged in manufacture and sale of following

automotive chains which are used as a major component in manufacture of

motor engines for motor vehicles (i.e., for both two wheelers and four

wheelers).

Silent chains/ Inverted tooth chains (Used in Petrol engines)
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Roller chains/ Bushing (Used in Diesel engines)

These automotive chains are 'part of internal combustion engines' that

synchronizes the rotation of the crankshaft and the camshaft(s) so that the

engine's valves could open and close at proper times. As the automotive

chains manufactured by the Applicant are used in further manufacture of

engines for motor vehicles, the Applicant had classified their product under

following HSN code:

HSN Description as per Central Excise tariff schedule
8409 Parts suitable for use solely or principally with the

enqines of headins.8407 or 8408
8409 9197 of petrol eng nes for motor vehicles
8409 9141 ..of diesel enqines for motor vehicles

2.2. Even under the GST legislation,

their products under HSN 8409. The

schedule is tabulated below:

the Applicant continued to classify

relevant entry from the GST rate

HSN Description as per Central Excise tariff schedule
8409 Parts suitable for use solely or principally with the

ensines of headins. B4O7 or 8408

Many of

categorize

instead of

below:

HSN Description as per Central Excise tariff schedule
73t5 Chain and parts thereof of iron or steel falling under

7375 20,7315 81,73r5,82,7315 89, 7315 90

After various deliberations and suggestions received from the Industry, the

Applicant re-classified the automotive chains under HSN7315 and were

charging GST@ 1 8% w. e. f 20 I 12 I 2OI7 .

2.3. They stated that Frequently Asked Questions (FAQ) issued by CBIC

state that HS 7315 includes transmission chains for cycles, automobiles or

machinery. As per Notes to Section XVI for Chapter 84 of Customs Tariff,

this Section does not cover parts of general use. Notes to Section XV for

chapter 73 clariftes that 'parts of general use' includes articles of heading

the customers of Applicant had insisted that they should

the automotive chains under HSN 7315 and charge GST @ 18%

28'/o. The relevant entry from the GST rate schedule is tabulated
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7315. Further, there is no specific reference to Roller or Silent Chains in
Chapter 84. Though automotive chains are made as per the specifications of
the engines, they would be classifiable under HSN 7315. Further,
explanatory notes to HSN refers to Transmission chains for chains,
automobiles or machinery under HSN 7315 and international classification
mentions "Articulated Link chains and parts thereof'. They have relied on

the decision of Hon'ble CESTAT, wzB in the case of M/s. Impex

corporation Vs. commissioner of customs (1998 (103) E.L.T. 549

(Tribunal)), wherein the Tribunal has held that 'steel chains'used as parts

of agricultural machinery are specifically covered under Tariff Heading 7315

and voltas Ltd vs commissioner of customs, Mumbai (2003 (1s8) E.L.T

(Tri-Mumbai) where it was held that Note 2 to Section XVI are subject to

exclusions under Note 1 which includes parts of general use under Note 2

to Section XV. In view of the above, the Applicant had sought Advance

Ruling to seek clarity on classification to be adopted for supply of
automotive chains to their customers.

3.1 The Authorrzed Representative of the Applicant was heard in the

matter. They had stated that their products are transmission chains of Iron
& Steel and have uses mainly in automobile two wheeler and four wheeler

engines and can also be used in Gensets. They had also stated that their
products are articles of general use which are covered as per notes to Section

XV under chapter 73 and also notes to Section XVl(Chapter 84) excludes

articles of general use and hence not classifiable under 8409. They stated

that internationally too they are classifying under 7315. They submitted
sample invoices/contract for such purchase by client company, copy of
documents relating to exports of 'Chains' by their group companies under
HSN 7315. The Applicant further furnished a Technical write-up of the

chains with samples, invoices, sample contracts, import documents.

3.2 The submissions of the Applicant were examined. In the case at hand
from the technical write-up furnished by the Applicant, it is seen that the

product in question are timing chains or Transmission Chains which are
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used for chain drive mechanism i.e., w&y of transmitting mechanical power

from one shaft to another and are made of steel. They are used for

transmitting power between the driver and driving shafts in industrial and

automotive applications. Roller chains or Roller bush chains are the most

commonly used for transmission of mechanical power on many kinds of

domestic, industrial and agricultural machinery including conveyors, cars,

motorcycles etc. It consists of a series of short cylindrical rollers held

together by side links and driven by a toothed wheel called sprocket. Silent

chains or Inverted toothed chain are an articulated tension used for power

transmission in automotive vehicle or industrial drive applications. They are

made of blocks of plates which has a profile like sprocket teeth and the

plate engages with sprocket creating gear to gear meshing. It is seen from

the sample invoices that the items are being described as 'CHAIN'"llMING

CHAIN' "f/CHAIN', classifying as 73151100 and sold to automotive

manufacturers. The import documents indicate the imports from related

party as 'ENGINE CHAIN PARTS'with classification as 73151190.

4.I The issue involved in this case is the classification of the product

Automotive Chains manufactured by the Applicant. From the various

submissions of the Applicant, it is evident that the items are transmission

chains which are used in automotive engines and machinery for

transmitting mechanical power from one shaft to another and are made of

steel. They are articulated chains i.e. made of a series of links or plates

which are driven by external sprockets and do not have any other assembly.

The Applicant supplies these mainly to automotive industries where they are

used in internal combustion engine, they synchronizes the rotation of the

crankshaft and the camshaft(s) so that the engine's valves could open and

close at proper time.

4.2 In terms of explanation (iii) and (iv) to Notification No. I|2OI7
Central Tax (Rate) dt. 28-06-2017, tariff heading, sub-heading, heading and

chapter shall mean respectively a tariff item, sub-heading, heading and
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chapter as specified in the First Schedule to the Customs Tariff Act, 1975

and the rules for the interpretation of the First Schedule to the Customs

Tariff Act, 1975, including the Section and Chapter Notes and the General

Explanatory Notes of the First Schedule shall be applied for the

interpretation and classification of goods.

4.3. Chapter 7315 covers "Chain and parts thereof, of Iron and Steel' and

Articulated link chains and parts there ol" covers tariff headings from

7315110O to 73151900. Tariff Heading 73151100 covers 'Roller chains' and

7 3I5I29O covers others.

HSN Explanatory notes to heading73I5 is as under:

?$,f J - {:Ltlrr rnd prtr tb*rmJi rf hnn sr f,ic.l"

- Arti{id*t d tiah +hni4 *trrJ piutr tbc*of :

?3t$,tl -' ff'aflcrcfirin

?J t5"l? - - $$*r chdn

?315.19 -- Pfft5

?31$,X* - Skid rfraill

- ffthar ch*to :

?lt5-81 -- s$d.li:rt

?3 l5-&2 - - Qther, rycldal tin*

?IlJ.$* "- Sdwr

?315'96 * ftlrcr P*nrr

Tlur Jtadinc x4ypx1 cbrirg of cgrt irnn (uru*lly malleHc c*st iron),.*rw*, i*o w rt**I,
ngrUleeg ofrhcir djrncruioos, prnccil of mrnufrcuut sr. ln 8,ctl€flla lla3lr lo,lsoom u5&.

tt includa rfiicuhrod lillr shrin (c.9, mllr choin--ir-rcr*d t{gtS t rilT't -} chain:rd Culle
cfrrini.-;ffi{ddtild t"rh-;treid-ffituAlng $udainft chain Jw.lrelhrr forgpd. ca.rt. '*vldc4
;ffi Fo'-nb*t sf *ri? metrl or ffidc frfui *'irc, €{c.}, rnd ball chain.

'Ihe &mdiag irr*ludsr;

{tr} Trtrusri*si{}n c}r*ir:x tbrcysl**, rutsnr*bllcr or r*nchimey'

{I} *{seg*r or mocring strsirn; lifling h*ultgt or toxingchairu; automb,ilE tkid c'hain*-

ffl Maff*a* rhainan ch*iw farrinhrtopp*ra ls*Etor)'ri*tvrffi, s{.

All ft6ra chlnt mry b0 fimd widr emiud ParB or ifcstpqgs (c.9, boot*. spnrg hmte
nviwh sbsdklt{, rci*c*. rinp ssd rplit rinp rlld tee pteccs}. I'hcy may or mly trfi SG cu rO

lcngth, or obviar*ly ifltrodcd for p*rticulr uec"

lnc or $c{ gerg of cffinr rpccialiscd al flJch cg, ridc tinks-, rcllels, epindlct ctc,, for
mtcuhooA chin, tir*c rnd rhrcEs fcr nsn+rticuhttd ch&in. il$o lhlt In tHs he&n&

Tle imdmg doat ao{ ccYs.

{a} ftnlm heving drc chsncrar of imitrriut ja*alkrf in thc c€ni€ of hcrdlng ?1.17 (c.g., u,stch rJtriris srd
rhbf clniul.
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It is seen that articulated link chains of steel such as roller chain, inverted
tooth (silent) chains are included under 7315 irrespective of their intended
use and whether they are cut to length or intended for particular use. In the
instance case, the items are intended for internal combustion engines of
automobiles, motorcycles etc.

4.4 Chapter 8407 and 8408 covers various kinds of internal combustion
piston engines and chapter 8409 covers 'parts suitable for use solely or
principally' with these engines.

HSN Explanatory Notes to chapter heading 8409 is as under:

t{.{.|}{t - }t*rll "uil:rbl* firr *ct' ;rdrly tr prinrillull,r *'ith tllr: *nginlr *l' lrr,;rtling !i4.ll?
rrr,!{'l"l}ll'

y,:t1r4 1{1 - {r;.:r xirti;ii t:t}.r:r:i1l!.

t",!l\e|

t,i{.,i{, '- 3"1,i?,ii:;,.,1:1,,i1ii *,'.jjxi,, ',' printillelIt 's".'in l;t:t.k-i4r;it;i'ln ;i.||{,r'J;11

Eit'j+:t +Y! Jth*r

\uhjr^tl ',' rlrs rr:1r':-r irf ,]1 r 't .. .!t,l{iii::! 1ilcj :":ie$L,1tr:i_;!16{11f.1 rrf " .-o i,f r ilr {,i*.t.rt:,:t,
i r;rl.r,',r','',r \ ':r ' ' 

\ii'rrri-1 \\ l: t*i: I t.,r,ir ,p. ". \{t l ,'.1rr ,,1 rr:l.l:t,!l \,rrll\ri\lr,.rt ;,i.: ,..
{lf,it *1 r,j 'rr',r"lrtr! 5 i ill..'r Si ttii 1.. j:. fr,rt',rt - ,"r I n,.it:,; ;,t.,.| ,.r.rt:Jct irl,q l" i rlrr,,lrl J'tr;,, j..
'.rlin,Jur lfirr. g,lr.f ,rrrrh;rr,,.t \,t:!(.,. inlll ", r,tlt,r*r.;l ;1ltt.li,l,;l ,. .rirr,rl rtit!a, r{r;1.:r:i,linf,_r,ri,
t jtrg?rJr*tf!1r 1 i li,r*: I rt,.terl f q::; i.

.i"""*s.?'.1 i'r'.., {.

i3; l!rj{:ltj{}ii |r|ril:", ll+{:*ql*xg {.*. l.1i

1:ri i'ngiy:e cr;ut|! :h*ilr ;r::ltj ilur,r r[t;alll f**::lding f+{.r{,1r. rn{i gtllr.bt:'.r,r lil**liillg 11"l,l(,11,

{{:i'.i{(iri'r;i}id|1l|:''si*rl|ar1i:lg.'l:::'il]t|]11ii;:*|r.r':lll4';{:.;'r|.itt,f

HSN Explanatory Note (t) (g) of Section XVI which covers chapter heading 84

states as under:

1. This Section does not couer:
(a)...........
(g) Parts of general use, as defined in Note 2 to section xv, of base
metdl (Section XV), or similar goods of plastics (Chapter 39)

Note 2 to Section XV defines 'parts of general use 'as under:

2. Throughout this Nomenclature, the expression "parts of general ttse"
means:
(a) Articles of headings 7307, 7372, 731s, 73ir or 731g and. similar
articles of other base metal;

Further, the General Notes to Section XV also states:
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(C) PARTS OF ARTICLES

In general, identifiable parts ofarticles are classified as such parts in their appropriate headings
in the Nomenclature.

However. parts of seneral use (as defined in Note 2 to this Section) presented separately are not
considered as oarls-of articles.'but are classified in the headings of this Section approprlate toionsia"i.dis parts"oiartiCles,'but are classified in theheadings irf this Sec^tion up-pi9p1i,"1:,i?
tt 

".". 
ftls w6uld applv. for' example. in the case of bolts-specialised for central heating

'".tirt^^ ^' "nri.oq ""t'"i;rlise.l fnr riotor cars The holts wouldbe classified in headine 73.18radiators or springs s-peiialised for motor cars. The bolts would
(as bolts) and noiin fieadine 73.22 (as parts of central heating ra

ified in headingT3
iit U"titt ;"d';ot-i" lie adins.73.22 (as parts of central heating radiators)' The springs would be
ilassified in heading 73.20 (as springs) ?rnd not in heading 87.08 (as parts of motor vehicles).
(aS bOltS) and nOt tn headtng /J.22 (aS parts oI Central neallng raOlaIOrS/. lne sprlngs wrrur(

ilassified in heading 73.20 (as springs) ?rnd not in heading 87.08 (as parts of motor vehicles).

From the above, it is evident that Heading 7315 includes articulated link

chains such as roller chains or silent chains which are used as

transmission chains for engines of automobiles or machinery. Though these

form parts of engines under Chapter 8407 or 8408, they are covered under

definition of 'parts of general use' which are specifically excluded from

chapter heading 8409.

Therefore, articulated link chains ie. 'Roller chains' supplied by the

applicant are classifiable under CTH 73151100 and 'lnverted tooth chains

or silent chains' under CTH 73151290 of the Customs Tariff made

applicable to GST.

5. In light of the above, we rule as under :

RULING

"Roller chains" supplied by the pplicant are classifiable under

CTH 73151100 and'lnverted tooth chains or silent chains'under CTH

73151290 of the First Schedule to the Customs Tariff Act, 1975 as

applicable to GST as per Explanation (iii) to Notification | 12017-Central Tax

(Rate) dt 28.06.2017 and G.O. Ms No. 59, Commercial Taxes and

Registration (BI) dt 29th June 2OI7.

I -_( \*'.- | .

\!- l6'\r.e\c* J . ,4lr" /t)
Ms. Manasa Gangotri Kata, IRS

Member,CGST
To

(-\,*--*-*- -

Shri. S.Vijayakumar,M. Sc
Member (FAC).TNGST.

.i r I I ! \
f\Lr i I r'-'t

ADVANCE

I

-/\ \
A,-a- l.tb t I

M/s Borgwarner Morse Systems India Private Limited
No.79, SIDCO Industrial Estate,
Kakkalur, Tiruvallur-602 OO3 /By SPAD/

, i-Y' l::r tl,1
RT,,I.;NG

GOODS AND
L-- ll r.n rra i-6,

i t) fi;i li;*
Page 8 of 9
SFf."'1lH .lr{l'l-I'lrnr!l'., tlri I



Copy Submitted to:
1. Additional Chief Secretary/Commissioner of Commercial Taxes,

II Floor, Ezhtlagarn, Chepauk, Chennai-S.

2. Thre Principal Chief Commissioner of GST & Central Excise, 261 I,
Mahatma Gandhi Road, Nungambakkam, Chennai-600034.

Copy to:
3. The Commissioner of GST & C.Ex., Chennai Outer,

Newry Towers, No.2O54-I,ll Avenue, Anna Nagar,
Chennai-600040

4. The Assistant Commissioner (ST)
Thiruvallur Assessment Circle.
No.174, J.N.Road,
Thiruvallur - 602 OO 1.

5.Master File/ Spare-2
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